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Item 5. Other Events.

On November 18, 1999, Chevron Corporation issued a press release
announcing that it had reached an agreement with Occidental Petroleum
to settle the Cities Service case. The text of the press release was as
follows:

Quote:
FOR IMMEDIATE RELEASE
CHEVRON AND OCCIDENTAL PETROLEUM SETTLE CITIES SERVICE CASE
SAN FRANCISCO, Nov. 18 -- Chevron U.S.A. 1Inc. today announced that it has
reached an agreement to pay OXY U.S.A. 1Inc. $775 million to settle the
long-standing lawsuit brought in 1982 by Cities Service Co. (later acquired by

O0XY) against Gulf 0il Corp. (later acquired by Chevron).

The companies will ask the U.S. Supreme Court to dismiss Chevron's
current petition for certiorari requesting review of the case.

Chevron had previously established a loss provision for the original
judgment, plus interest to date. The provision exceeded the settlement amount
and, as a result, the company will recognize approximately $145 million in
additional after-tax income for the fourth quarter.

The case dates back to 1982 when Cities Service Co., a Tulsa o0il
company, filed suit against Gulf 0il Corp. after Gulf terminated an agreement to
merge with Cities.

Cities Service was subsequently acquired by Occidental Petroleum in
1982 and Gulf was acquired by Chevron in 1984. The case, which was tried in
Oklahoma, has remained in the names of the original parties.
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