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Item 5. Other Events

On August 18, 1997, the Registrant and Monterey Resources,
Inc. announced that they had signed an agreement to merge in a
transaction valued at $1.4 billion. Under the terms of the
agreement, Texaco will exchange its common stock for all
outstanding shares of Monterey, which will be valued at $21
per share. Texaco also will assume Monterey's existing debt of
approximately $285 million. The merger, which is expected to
be completed within 90 days, is subject to the approval of
shareholders of Monterey and regulatory agencies.
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