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Item 5.  Other Events 
- --------------------- 
 
On  September  22,  1999,  Caltex  Corporation,  owned 50% by Texaco  and 50% by 
Chevron Corporation, sold 97.2% of its 50% equity interest (70.6 million shares) 
in Koa Oil Co. Ltd. to Nippon  Mitsubishi  Oil  Corporation in response to their 
recent public tender offer.  Caltex will recognize a loss of  approximately  $62 
million in the third quarter,  resulting from the U.S. tax  consequences  of the 
sale. 
 
As a result  of this  transaction,  Texaco  will  recognize  a loss of about $80 
million in the third quarter of 1999. This loss is comprised of our share of the 
estimated Caltex loss, plus  previously-deferred  currency  translation  amounts 
from prior years. 
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Pursuant  to the  requirements  of the  Securities  Exchange  Act of  1934,  the 
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